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1999-2000 was a productive first year for the
Oil and Gas Commission.  As a young organi-
zation, we are charting new territory and
crossing several hurdles in the process – the
challenge we have set for ourselves is to build a
world leading oil and gas regulatory agency.

This year we:
• Stabilized the organization and concluded

primary recruitment;
• Reorganized and streamlined our business

processes;
• Managed increased oil and gas activity in

Northeast BC;
• Began the process to improve and build

relationships with First Nations;
• And, consolidated all of our operations and

application functions in Fort St. John, and
the Reservoir Engineering and Legislation
and Policy groups in Victoria.

The highlights for 1999 – 2000 were:
• Managing a 63% increase in applications

received this year over last;
• Developing aggressive application

processing timelines and committing to
continuous improvement;

• Establishing the OGC Advisory Committee
and Environmental Fund processes;

• Conducting more that 2500 consultations
with Treaty 8 First Nations on various
applications;

• Opening a field office in Fort Nelson,
allowing us to better serve our clients in
that region;

• Managing two major incidents; and,
• Finalizing the Alternative Dispute

Resolution mechanism.

We recognize that while change creates
opportunities, it does come with challenges.
The Commission will continue to make the
necessary decisions to allow us to achieve our
regulatory mandate effectively and efficiently.

As we embark upon year two, we will
continue to identify and design new processes
for continuous improvement.

Our strategic plan focuses on three funda-
mentals this year:
• Continued business process redesign, effec-

tiveness and streamlining;
• Building organization capacity in training,

efficiency and corporate culture; and,
• Creating value for stakeholders and

responsible fiscal management.

The Oil and Gas

Commission 

Board of Directors

Advancing our strategic plan
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In 2000 – 2001, our business plan will focus on
INNOVATION.  We have identified five key
goals:
• We will strive to achieve our goal of 95% of

the normal applications processed in 12
working days or less;

• We will continue to build trust, credibility
and earn the respect of stakeholders;

• We will strive to manage British
Columbia’s oil and gas reserves to derive
maximum value for present and future
generations.

• We will continue to build relationships
with First Nations, and work hard to
identify opportunities to strengthen our
communications;

• We will develop infrastructure and internal
systems within the OGC that support us
and assist us to improve our business
processes.  This includes a sound set of
procedures and guidelines, strong fiscal
systems, effective use of technology and
most importantly, a leading edge
workforce – which is innovative, flexible,
proactive and takes pride in their work.

No doubt, the Commission has some
aggressive and lofty goals, but then, the Oil and
Gas Commission was created with lofty goals in
mind.

Finally, and most importantly, we would like
to acknowledge the commitment of our staff.
The biggest asset for the Commission is its staff
and they have been critical to the Commission’s
ability to achieve our accomplishments to date.

We respectfully submit the annual report for
the Oil and Gas Commission for 1999 – 2000.

Yours truly,

Rob McManus Prad Kharé
Commissioner Deputy Commissioner
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British Columbia experienced a year of

strong growth in the oil and gas industry.

Major developments continued in the

Maxhamish, Ekwan, Helmet, Ring Border

area and Hiding Creek gas fields.  The oil finds

in Hay River also contributed to a robust

drilling season.  New exploration in the

foothills region, including Sikanni,

Halfway/Graham and Ojay have promising

outlooks.  With additional infrastructure in

place such as the Alliance Pipeline, the

Southern Crossing and the Liard Pipeline, the

fundamentals are there for continued oil and

gas sector expansion in British Columbia.

RECORD GROWTH IN
EXPLORATION, DRILLING 
AND INFRASTRUCTURE
DEVELOPMENT

KEY DEVELOPMENT IN BRITISH COLUMBIA’S OIL, 

GAS AND PIPELINE SECTOR
Management’s

Discussion and

Analysis

N
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APPLICATIONS PROCESSED 
IN 15 WORKING DAYS 
OR LESS

PERCENTAGE FOR 1999

PERCENTAGE FOR 2000

NUMBER OF APPLICATIONS 
RECEIVED
Number of applications received between
October and March drilling season.

1998 - 1999 DRILLING SEASON
TOTAL = 1178

1999 - 2000 DRILLING SEASON
TOTAL = 1914

Together with the Treaty 

8 First Nations, the Oil 

and Gas Commission 

conducted approximately

2500 consultations on 

oil and gas applications.

The Commission implemented a process improvement initiative in the summer plan-
ning period to map out existing processes and identify streamlining opportunities. The
Commission will continue the initiative in 2000 - 2001 for further improvement in
delivery. 

EFFECTIVE REGULATORY STREAMLINING

EXPANDED 
ABORIGINAL
PARTICIPATION AND 
CONSULTATION



DEMONSTRATION OF RESPONSIBLE FISCAL MANAGEMENT
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$300,000 DEDICATED TO THE
STUDY OF AIR QUALITY

The Oil and Gas Commission

Advisory Committee launched

the Environmental Fund with

$300,000 dedicated to the

study of air quality. The

Environmental Fund research

and findings, as it relates to

mitigating disturbance and

cumulative impacts of oil and

gas developments, will be 

factored into future Commission 

decisions related to  

applications and operations.

fees

miscellaneouslevies

salary

buildings

travel & vehicles

other operational
telecommunications

payments to
First Nations

REVENUES (in $ millions)

EXPENSES (in $ millions)

(5.4)

(7.7)

(0.1)

(5.3)

(0.9)

(0.4)

(0.5)

(1.0)

(6.2)
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At one point in January 2000, there were more than 120
rigs operating in British Columbia. The following map 
illustrates where this activity took place.

RECORD RIG ACTIVITY FOR BRITISH COLUMBIA

Compliance and Enforcement Inspections

Annual Facility Site Inspection  . . . .1158

Annual Lease Inspection  . . . . . . .2431

Annual Production Meter  . . . . . . . .212

Drill Rig Inspection  . . . . . . . . . . . .229

Final Restoration (CORs)  . . . . . . . . .22

Flow Tests  . . . . . . . . . . . . . . . . . .25

Joint Interagency  . . . . . . . . . . . . . .12

Operator Requested  . . . . . . . . . . . .29

Pipelines . . . . . . . . . . . . . . . . . . .108

Public Requested  . . . . . . . . . . . . .134

Seismic  . . . . . . . . . . . . . . . . . . . .42

Service Rig Inspection  . . . . . . . . . .116

Spills  . . . . . . . . . . . . . . . . . . . . .105

Other Inspections  . . . . . . . . . . . . .137

TOTAL:  . . . . . . . . . . . . . . . . . .4760

INSPECTION

1999-2000 Inspections

INCREASED COMPLIANCE AND
INSPECTION, ENVIRONMENT, HEALTH
AND SAFETY

In 1999-2000, the Oil and Gas Commission
achieved its highest level ever of inspections of oil
and gas operations across British Columbia.
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Branch

Statistics

WELLS

Applications received  . . . . . . . . . . . . . . . . .1030

Wells Spudded  . . . . . . . . . . . . . . . . . . . . . .786

Wells Drilled (RR)  . . . . . . . . . . . . . . . . . . . . .681

CLIENT SERVICES

Number of Consultations with Clients  . . . . . . . . . . . . .430
(client service consultation is to improve application
completeness and effectiveness).

PIPELINES

Applications Received  . . . . . . . . . . . . . . . . . .654

Number of inspections  . . . . . . . . . . . . . . . . .765

Number of incidents  . . . . . . . . . . . . . . . . . . . 68

Achievements in 1999-2000
• Hosted an interactive workshop for clients and stakeholders to

address concerns, issues and streamlining challenges facing the
Commission.

• Streamlined application processes by modifying forms, checklists,
approval letters.

• Assisted in Commission website redevelopment. 
• Facilitated and conducted meetings with customers, clients and

stakeholders to improve the application process.

Applications and Approvals Branch
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The Compliance and Enforcement team traveled more
than 350,000 km across British Columbia, conducting
inspections of oil and gas operations.

4760 inspections were conducted between April 1,
1999 to March 31, 2000.  Shut-down issues were
ordered on 8 wells, 6 drill rigs, 3 service rigs and 2
construction operations.

Compliance and Enforcement Branch

Achievements in 1999-2000:
• Facilitated on-going Buick Creek Resident-Industry meetings.
• Circulated Compliance and Enforcement Discussion Paper for

stakeholder consultation.  
• A record level of over 4700 inspections were completed.
• In partnership with the Engineering and Geology Branch, the

Compliance and Enforcement Branch oversaw and investigated
two natural gas well blow-outs.

Aboriginal Relations and Land Use Branch

Achievements in 1999-2000:
• Oversaw the signing of Memoranda of Understanding with the

Saulteau First Nation and the Doig River First Nation.
• Developed and implemented Aboriginal Application Review

guideline. 
• Hired and trained a full compliment of staff for the winter drilling

season. 
• Supported First Nation training and economic development 

initiatives, such as the Northeast BC Aboriginal Business
Association.

• Assisted with the Fourth Annual Petitot Gathering.
• Facilitated meetings between First Nations and industry.
• Participated in additional planning initiatives to assist in the imple-

mentation of the Land and Resource Management Plans.

NUMBER OF FIRST NATION CONSULTATIONS

For Drilling Season (September 1, 1999 - March 31, 2000)

Applications Initiated  . . . . . . . . . . . . . . . .2576
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NOTES:
• All approvals in the table 

are from April 1, 1999 to
March 31, 2000.

• Average Turn-Around 
Times are estimates only.

• The (G) denotes 
publication of BC Gazette 
notice may be required 
which adds 15 business 
days to the cycle.

• Other applications not 
listed include other-
than-normal spacing and 
pressure test scheduling 
/ modifications.

TYPE TOTAL AVERAGE TURN-AROUND
(business days)

Production Commingling 34 10

Good Engineering Practice 22 15-45 (G

Concurrent Production 14 15-45 (G)

Pressure Maintenance 14 45 (G)

Acid Gas Injection 1 -

Salt Water Disposal 9 35 (G)

Gas Cap Blowdown 2 -

Underground Storage 1 -

Off-Target Waiver 15 5

Daily Oil Allowable 30 10

Daily Gas Allowable 16 10

Daily Gas Allowable Waivers 250 2

Experimental Scheme 2 45 (G)

APPLICATIONS PROCESSED

TYPE  . . . . . . . . . . . . . . . . .TOTAL

Logging Waiver  . . . . . . . . . . . . .122
Sample Waiver . . . . . . . . . . . . . . .20
Coring Waiver  . . . . . . . . . . . . . . . .3
Well Reclassification  . . . . . . . . . . .32
Discovery Well Designation  . . . . . . .22
Well Confidentiality Extension . . . . . . .1
Assigned Pool Pre-determination  . . . .0
Drilling Program Approval . . . . . . . . .2

GEOLOGY APPLICATIONS

Engineering and Geology Branch

Achievements in 1999-2000:
• Approved three new waterflood projects, authorizing the operators to

inject water into oil reservoirs to improve oil recovery. Typically the
recovery of oil reserves increases by 15 - 20%. 

• Approved an experimental project for the production of coalbed
methane through an existing well, which would otherwise have been
abandoned.

• Approved a combined acid gas and produced water disposal project.
• Addressed flaring and air quality issues brought by the public.
• Worked in partnership with Legislation, Policy and Special Projects

Branch and Ministry of Environment to develop well flow test flaring
guidelines.

• Worked with the Petroleum Technical Alliance of Canada, as part of a
technical committee to establish a flaring field test facility.

• Participated in development of Industry Recommended Practices for
"Well Testing and Fluid Handling" and for  "Critical Sour
Underbalanced Drilling" .

• Assisted in managing two blow-outs in 1999. 
• Reviewed field operational aspects of an application for an under-

ground gas storage facility in the  Aitken Creek field.

Applications to Alter a Well  . . . . . . . . . . . . . . . . . . .1171
Application to Abandon a Well . . . . . . . . . . . . . . . . . . . .48
Application for Flaring Approval  . . . . . . . . . . . . . . . . .906
Application for Production Facility Construction  . . . . . . .479

Applications processed by the Operations Engineering Branch for:
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Achievements 1999-2000:
• In conjunction with staff, championed the Oil and Gas Commission

Business Plan for 2000 - 2001.
• Initiated a streamlining process for Oil and Gas Commission

administration to improve budget efficiency and internal client
service.

• In partnership with the Legislation, Policy and Special Projects
Branch, administered the Advisory Committee and Environment
Fund.

• Managed the training and budget requirements of the Commission
consolidation of applications and operations in Fort St. John.

• Advanced the Information Systems Plan.
• Managed revenue, exceeding original expectations and meeting

expenditure target.

Corporate Services BranchLegislation,Policy and Special Projects Branch

Achievements in 1999-2000:
• Developed an agreement with industry and effected amend-

ments to regulations necessary to establish the Environmental
Fund.

• Effected amendments to the Drilling and Production
Regulation under the Petroleum and Natural Gas Act to
eliminate electrical provisions which overlapped with the
provisions of the Electrical Safety Act.

• Initiated a review of well test flaring application review proce-
dures of the Commission and the Ministry of Environment,
Lands and Parks with a view to establishing appropriate
Commission and government policies.

• Worked with the Ministry of Forests, Ministry of Energy and
Mines, and Ministry of Environment, Lands and Parks on a
number of issues relating to the Forest Practices Code,
including joint inter-agency committees to address Code
issues and reviews of Code Guidebooks and Guidelines.

• Initiated discussions with several ministries and agencies to
define the relationship between the agency and the
Commission in areas of common or related jurisdictions
which will lead to memoranda of understanding, as appro-
priate.
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Dear British Columbian Stakeholders,

The Oil and Gas Commission Advisory Committee, appointed by the Honorable Dan
Miller, Minister of Energy and Mines, in 1999 had a productive first year.  We are an
independent body responsible to represent the broad public interest in the stewardship of the
oil and gas industry.  First Nations, industry, government and environmental organizations
comprise our committee membership.

The creation of B.C.’s first oil and gas

Advisory Committee in July 1999 reflects

government’s commitment to expand 

consultation with local interest groups as the

oil and gas industry grows.

The Committee includes representatives from

environmental, government, First Nations, oil

and gas sector and the general public and is

part of commitments made under the 1998

Oil and Gas Initiative. 

The Advisory Committee has a mandate to

anticipate and identify environmental, 

economic and social issues arising from oil

and gas development in the province. 

THE OIL AND GAS COMMISSION
ADVISORY COMMITTEE

A letter to 

stakeholders 

from the Advisory

Committee

This year, the Advisory Committee fulfilled its legislative mandate and
provided advice to the Oil and Gas Commission on policy, budgetary issues,
business and strategic planning, development of information system capacity
and financial statements. 

The highlights for the year were:
• Advised on the development of the Oil and Gas Commission 

Alternative Dispute Resolution (ADR) mechanism. 
• Ratified and approved the Terms of Reference for Environmental Fund 

and Scientific Technical Screening Committee.
• Designated Environmental Fund research funding for 2000-2001.   

It has been a pleasure serving as Chair of the Advisory Committee this year.
Our objective is to continue to expand our role in building the Oil and Gas
Commission into an effective and efficient regulatory agency.

Sincerely,

Bob Fedderly
Chair, Advisory Committee



The government of British Columbia entered into an agreement with the Canadian Association
of Petroleum Producers and the Small Explorers and Producers Association of Canada to
establish a $5 million Environmental Fund. The establishment of the Fund fulfills one of
industry’s commitments to the Oil and Gas Initiative in 1998. The Commission will administer
the Fund.

The source of the funding is from natural gas and petroleum levies and the well authorization
application fees. The Fund started to accumulate monies on December 1, 1999, from an increase
in natural gas and petroleum levies and on April 1, 2000, the application fee for well authoriza-
tions increased adding additional monies to the Fund.

The Oil and Gas Commission Advisory Committee ratified the Environmental Fund Terms of
Reference and the Scientific Technical Screening Committee (STSC) Operating Policies and
Guidelines at their meeting of January 20-21, 2000. 

The first area of research to be funded by the Environmental Fund for 2000 is air quality, to a
maximum of $300,000.

The Commission, based on the recommendations of the Advisory Committee, appointed Dr.
Orland Wilkerson, Assistant Professor of the University of Northern British Columbia
Environmental Studies Program in Fort St. John as Chair of the STSC. Dr. Allan Legge (President,
Biosphere Solutions, Calgary, AB) and Dr. Francis Law (Professor, Biological Sciences, Simon
Fraser University, Burnaby, BC) have been appointed to the STSC as members.

Environmental

Fund
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Financial

Statements of the

Oil and Gas

Commission for

the year ended

March 31, 2000
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OIL AND GAS COMMISSION
200 - 10003 Street, Fort St. John, BC   V1J 6M7        tel: [250] 261-5700        fax: [250] 261-5744         www.ogc.bc.ca


