et ] COMMISSION

Commission Number: 9643009

March 24, 2016

KM LNG Operating Ltd.

c¢/o Chevron Canada Limited
500 - Fifth Avenue SW
Calgary, AB

T2P OL7

Attention: Surface Land Administrator

Re: Short Term Water Use Authorization

Authorization

The BC Oil and Gas Commission ("The Commission”) hereby authorizes KM LNG Operating Ltd.
(the "permit holder”) under Section 10 of the Wafer Sustainability Act to divert and use water for
the purpose "oil and gas purpose” and "storage purpose", for the pericd from March 24, 2016 to

March 23, 2018.
The authorized water sources and points of diversion (POD) are listed in the attached table titled
The Supplemental Table.

Conditions

1.
2.

No instream works are permitted under this authorization.

A copy of this authorization must be available for inspection at the point of diversion and use
location(s).

Water withdrawn under this authorization must only be used for the purposes of carrying out
the oil and gas activities of the permit holder.

Water withdrawn under this authorization must not exceed the total volume per POD, as
specified in the Supplemental Table.

Water must not be diverted or withdrawn from any beaver pond.

The permit holder must maintain accurate records of all water withdrawal activities
throughout the term authorized. A digital spreadsheet has been sent to the applicant's email
provided on the application. Water withdrawal records for each diversion point, including “0”
values for months where no water was withdrawn, must be recorded monthly on the digital
spreadsheet provided. The spreadsheet must be submitted to the Commission on a
quarterly basis to OGCWater.VolumeData@bcogc.ca . Quarterly reports are due on or
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before April 25", July 25", October 25™, and January 25™. Do not modify the digital
spreadsheet as it is designed to be interpreted by Commission software. If a cellffield in the
spreadsheet is not relevant to the authorized activity, leave it blank.

Advisory Guidance

1. Atany time, the Commission or the Minister responsible for the Water Sustainability Act may
suspend short term water use previously authorized. Water use suspensions will remain in

place until such time as the Commission or the Minister notifies permit holders that water
withdrawals may resume.

The attached plan(s) and supplemental spreadsheet form an integral part of this authorization.

Ahley Istead
Natural Resource Officer

cc: Scott Land & Lease Co. Ltd.
cc: Commission Number: 9643009
cc: First Nations - HN
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9643009

Application for Short Term Use of Water - Supplemental Table
1 OGC File # [ L

Prc nent: [KM LNG Operating Ltd.
this section applies to all applications this section applies only to water source dugouts or water storage sites
Dugout Length | Dugout Width | Dugout Depth Dugout Land Tenure associated
(m) (m) (m) Volume (m3) | with dugout/storage site
9 5976965 517975|Road Maintenance (02146) Water Source Dugout Area G borrow pit 40000 100 65 6.5 18000|9636460 / 948750
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